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LETTERS TO THE CHAMBER

Letters to the Chamber
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The Bulletin welcomes letters from Chamber members, but reserves the right to edit any material supplied. \
Opinions expressed in Letters to the Chamber does not necessarily imply endorsement by the Chamber.
(TRATD BEAgd BHRE » EATREBFEEE - UTRE - MB@EH S0 RICERG S o R ’
Letters should be sent to: The Editor, The Bulletin, The Hong Kong General Chamber of Commerce, 22/F ™
United Centre, 95 Queensway, HK. Fax: 2527-9843. Email; malcolm@chamber.org.hk -

Hong Kong should
establish excellent
business school

Hong Kong needs to set up a good busi-
ness management college, on a par with the
business college in the University of Singapore,
to fill the void of middle-management person-
nel that Hong Kong so desperately lacks.

Big companies, like HSBC and Swire,
have go their own in-house training pro-
grammes to nurture promising staff for man-
agerial positions. But for small- and medi-
um-sized enterprises, we have to rely on the
local employment pool to source our needs.
[ am sure many members are acutely aware
that Hong Kong lacks good middle manag-
ers — top management can always be recruit-
ed from overseas, but good middle manage-
ment is still quite a rarity.

So it appears to me that our local educa-
tion institutions are supplying labour trained
in fields not relevant to our needs, which is a
waste of government funds. As a result, de-
spite being “trained,” the unemployment rate
in Hong Kong is still high, even though we
still need more information technology and
middle-management staff.

For such a business school or college, we
should aim for excellence so that its gradu-
ates can service the needs of not just Hong
Kong, butalso those of the Asia-Pacific region.

We have the funds to recruit the best tal-
ent from the best business schools overseas
to come to Hong Kong to teach. Further, I'm
sure professors would be very interested to
teach in Hong Kong as they are able also to
observe on the spot the needs of the Asia-
Pacific region, as this area will be the engine
of future economic growth.

Susan Liang
Senior Partner
Susan Liang & Co., Solicitors
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Beijing mission
very useful

[ am writing to
thank the Hong Kong
General Chamber of
Commerce for orga-
nizing the recent
working mission to
Beijing.

Not only did I
meet anumber of key
contacts, but as a
member of the dele-
gation I found the meetings with all of the

high-level PRC Government officials and
departments to be both interesting and
informative. I learnt a great deal about
what they were implementing now and
also the plans that they have for the future.
All of the officials were happy to discuss
their areas of expertise with us and were
more than happy to answer the questions
we asked of them. [ found the meetings
with MOFTEC, the Beijing Vice Mayor and
the PBOC to be of particular interest as the
discussions with these areas were the most
applicable to my work.

My only suggestion for future working
missions is for them to last longer! [ would
like to have visited a few more key govern-
ment agencies on the trip.

Rachel Atallah
Editor
Asia Law & Practice

TRz TEZRS

B EROEERILEEME s KArRRR
& o

GEREERAZ— Rt ARERSAE
ENWEE > HPERRENBAREEAZ T
o HEEFROEH  THERRBRAR - K]
P rh PR MM BUT Y TAR BOR A o A SER
AR T I B MV AT R > 3 B AR
7 o BbAh > R S B
SR ST - e
il R AR
WRATHERE SR MK -
R PR s 19 7 A R
TR AN B TA: o

AR R
HRELEREEEOT
o RREFEEsER
BURFAREY o

el i 2

48
g

THE BULLETIN MARCH 2001



. "Have you
IWF5hsidered
ACCPAC?™

"..l "An Effective
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'll'l“' Business Management
& Solution!"
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| "Providing information

li!a . you need in the way that
o il you want."
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2 JIUNDERSTANDING THE DIFFERENT NEEDS
_ _ OF THE CEO AND CFO

When companies decide on new accounting solutions, ACCPAC and DATA WORLD are aware of the
unique relationship between CEO and Chief Accountant in all stages of a company lifecycle. From
start-up to multi-national, many companies, just like yours turn to ACCPAC and DATA WORLD every
day to help their CEO-CFO relationship and with DATA WORLD's leadership in effective accounting
solutions your company can find the support it needs throughout the software selection and
implementation process.

EXCELLENT PRODUCT EXCELLENT TRACK RECORD
* Full range of software for all different * Internationally recognized product
business sizes and types * 550,000 registered installations in 110

* Complete Accounting, Distribution, countries
Logistics, Manufacturing, Project Costing = Number 1 in Canada, Malaysia, Singapore
& E-Business Modules and South Africa

EXCELLENT SERVICES Tel: 2565 7868  Fax: 2590 7849

*  System Implementation Email: info.solutions@dataworld.com.hk
* In-House and On-Site Training Please send me more information about
D t wo ld * Report Customization ACCPAC solutions
a a r * Help Desk Support & Newsletter N .
* System Enhancement and Data Recovery ame:
Position:

Data World Solutions Ltd.
1205-11, CEF Lend Lease Plaza, 663 King's Road, North Point, Hong Kong
http://www.dataworld.com.hk

Company:
Address:

Fax:



FROM THE CHAIRMAN

Employers, beware of IPR
breaches in the workplace

n ' ver many years, Hong Kong has worked hard on
': ~ improving the protection of intellectual property rights

(IPR) and in combating copyright piracy. It has been
" evident in the introduction of new legislation, regular
crackdowns on the sale of pirated goods and the development of
such programmes as the “No Fakes” campaign. These efforts are
continuing to this day.

The drive to protect intellectual property in the Hong Kong SAR
took on animportantnew dimension, however, with the development
of the SAR Chief Executive’s vision of the SAR as a key player in the
so-called “new economy.” This is the world of
the computer revolution, of information
technology, electronic commerce and the
expanding use of the Internet.

Mr Tung’s vision of ensuring that the Hong
Kong SAR remains at the cutting edge of new
technology has been a consistent theme in his
annual Policy Addresses and other key
statements. To be properly achieved, however, it
is also recognised that, among other things, there
needs to be strong protection of IPR to give the
owners of those rights the confidence to distribute
their products here and to invest in the SAR.

At the opening of his Policy Address last
year, the Chief Executive remarked on how well
the SAR is now “gearing up for the knowledge
economy,” with Hong Kong people far better
able to appreciate the importance of innovation
and technology.

“Three years ago there were very few people in Hong Kong who
thought about the relationship between technology and economic
development,” he said. “Now it is widely recognised that innovation
and technology are essential to enhance productivity for our sustained
economic growth.”

Henoted thatthe government had donemuch toimprove the SAR’s
“soft and hard” infrastructure for the knowledge economy including
liberalisation of markets and the introduction of an improved legislative
framework. Part of that framework is, of course, aimed at the better
protection of IPR, especially as it relates to important aspects of the
“new economy,” such as the use of computer software.

As the Chief Executive said in his previous (1999) Policy Address:
“A sound intellectual property rights protection regime is a

prerequisite for promoting innovation and investment in technology.
We have in place a well-developed legal framework for this purpose
and action is being taken to strengthen it. But the key to effective
protection of intellectual rights is compliance with, and enforcement
of, the law. Consumers should show their support by boycotting
pirated goods. The SAR Government is determined to continue
combating piracy through law enforcement and education.”

One important example of this approach that will directly affect
all of us in the business community and which I particularly want to
draw members’ attention to in this message is the application, from
April 1, this year of the amendments contained
in the Intellectual Property (Miscellaneous
Amendments) Ordinance 2000.

This legislation was approved by the
Legislative Council last year and has particular
relevance to the business community as its amends
the existing intellectual property laws to prevent
“bootlegging” of copyright works in places of
public entertainment and to facilitate prosecution
of corporate copyright piracy activities. The
Chamber’s Legal Committee has been briefed on
the new legal requirements and has discussed the
changes at some length. It strongly believes the
contents of the new legislation should be brought
to the attention of Chamber members, so they can
better safeguard themselves against any intellectual
property breaches that may occur in their own
businesses, even without their knowledge.

The details of the new law and how they will
apply in practiced from April 1 this year are too lengthy to go into in
this brief message. However, members should be aware that it does
involve criminal sanctions for any breach of IPR in the workplace.
Those seeking further information on the new law and how it applies
to the business community should visit the Intellectual Property
Department’s Web site at www.info.gov.hk/ipd, or contact the
Chamber’s Economic and Legal Affairs Division.

To close this message, I would just like to remind members that
this year is the_‘Chamber’s 140th anniversary. [ look forward to seeing
as many of you as possible at the Grand Ball on April 20, the annual
meeting on April 24, the distinguished speakers’ series or any of the
many other events being organised to celebrate the occasion. Please

note these events in your diaries. B
——
|
CCTung
Chairman
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LEGCO REPORT

Prompt solution to ease
negative equity plight needed

mong the issues which have aroused much public at-
tention in the past month is the internal transfer of se-
nior government officials. As I wrote in last month’s

.| Bulletin, I believe the appointment of Donald Tsang as
Chlef Secretary is a good choice.

I hope that after taking over as the new head of the Civil Service,
he will improve relations between executive and legislative
authorities, and better coordinate execution of policies. I also think
the appointment of Anthony Leung, who has a commercial
background, is a worth successor to Mr Tsang.
Given the depth of his knowledge of local
business, I believe he can deliver policies to fur-
ther economic growth.

As Hong Kong’s economy has yet to fully
recover, a prime objective of the new new sec-
retaries should be to quicken the pace of eco-
nomic recovery. Many factors have contribut-
ed to the economic doldrums, among which is
the issue of negative equity.

NEGATIVE EQUITY CURBS
DOMESTIC CONSUMPTION

It is estimated that nearly 300,000 home
owners in Hong Kong are suffering from nega-
tive equity — meaning their mortgages are
worth more than their apartments. Such a situ-
ation obviously dampens retail sentiment and
further pushes down consumption. Several re-
cent surveys illustrate that negative equity isa
chief cause for falling consumer spending, de-
spite the rising confidence in the economy in
recent months.

As Mr Leung said, home owners suffering from negative equity is
one of the unstable factors affecting the Hong Kong economy. To accel-
erate a full-scale recovery, the SAR Government must take practicable
measures. Though I have advised the government on possible courses
of action many times, only recently has it announced that it plans to take
measures to try and ease the situation. Theseinclude raising the flexibil-
ity in land supply, reducing the number of home ownership flats for
sale and tightening the application criteria for such flats. But I consider
that these measures are still inadequate, and as such have presented
three more recommendations to the government.

First, the government must clarify its long-term housing policy
and study whether construction of home ownership flats is contra-
dictory to the underlying rationale. During the years when property
prices rose considerably, construction of semi-financed home own-
ership flats encouraged public housing tenants to buy their own home
and free up their flats to those really in need. Today, property prices
have fallen considerably and I think the value of home ownership
flats will compete with those of the private sector.

James Tien Hit#&

Second, the Monetary Authority should encourage banks to adopt
a more relaxed approach towards mortgage rates. For example, it
should provide a transition period for discrepancies between mort-
gage rates and market prices, in addition to the temporary arrange-
ment of allowing the owners in need to repay the principal, but not
the interest, of the loan. Third, the Monetary Authority should en-
couragelocalbanks to implement identical mortgage policies for new
and second-hand flats. This would stimulate the second-hand mar-
ket and reduce pressure on homeowners with negative equity.

Legco will debate the negative equity issue
in the near future, and I will keep you informed
of the outcome.

CONTAINER HANDLING FEES DISPUTE

The five-day blockade of container ports by
lorry driversafter refusing to pay extra container
handling fees also aroused much public debate.

[ understand that the industry suffered con-
siderable losses during the dispute and I am glad
that the related parties reached a resolution to
avoid even greater losses.

During a recent Legco Economic Affairs Com-
mittee meeting, a member proposed investigat-
ing whether container operators collaborated to
raise charges, and whether the current charge
mechanism can be monitored.

However, I object to hastily making a decision
of such monitoring, because government interven-
tion won’t be as flexible and effective as free mar-
ket regulation. Also, I think if shippers find fees too
high, they will consider using other ports, such as
Yentian in the Mainland. Therefore, operators know
fees must be maintained at a reasonable level due to competing ports.

EMPLOYMENT (AMENDMENT)(NO. 2) BILL 2000

[ believe the other issue of concern is the proposal of the govern-
ment to amend legislation to improve protection of pregnant em-
ployees from groundless dismissal. But I find the amendments un-
fair to employers. In fact, there are already laws that protect preg-
nant employees from unreasonable dismissal. Only for gross acts of
misconduct like fraud or dereliction of duty can an employer pro-
pose dismissal, according to the Employment Ordinance No. 9.

The government is planning to amend the existing legislation, and
is suggesting that employers can even be prosecuted if they are deemed
to have fired an employee without sufficient grounds for dismissal.

I think the threat of criminal prosecution will pose a great deal of
pressure on emplayers. The government is obviously giving employ-
ees preferential treatment on this issue as they can sue employers
who fail to employ the legislation. [ will keep a close eye on this issue
and welcome your opinions.

Send your comments to: Legislative Council Building, 8 Jackson Road, Central, Hong Kong Email: toc @jamestien.com Tel: 2301 3602 Fax: 2368 5292
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FFROM THE DIRECTOR

Chamber portal provides
comprehensive features

ince the Chamber launched its Web site (www.chamber.  e-catalogs to promote their products or services on our Web site.
org.hk) three years ago, it has undergone a number of Another new addition is an online version of “Chamber in Action,”
improvements. Let me now summarize the current ~ which keeps members up-to-date on what events are taking place in

features, and don’t be surprised if
you find new ones when you log on, since we are
continually making improvements to the site.

Today, the Chamber Web site has become a
business portal, with users being able to pass
through to Growasia, Busytrade, Rebound, and
TDC for B2B transactions. We also frame select-
ed SAR Governmentinformationand tender no-
tices which may be useful for our members.

Starting in December, we launched our on-
line payment service for members toregister and
pay for Chamber events on our Web site using
the latest encryption technology. We often offer
a discount for events booked online, and this
service is used increasingly by members.

To give new Chamber members more
exposure, as well as an Internet presence, we
now list all new members almost instantly in the ~ Dr Eden Woon
Directory section. We also can host members’ BuEEL
Web sites on our site. E1 Media has developed

for the Chamber a software program to allow members to update their
listing on our online directory as often as they wish. We have also
reached an agreement with E1 Media whichallows members to create

the Chamber. These can range from viewing a
stand-alone photo story or transcript of VIP vis-
itors to listening — using Streaming Audio tech-
nology and Real Audio Player - to speakers of
past Chamber events, such as those at the China
Business Conference 2000. Now if you miss a
Chamber event, you can just click and listen to
the proceedings.

A new initiative we plan to launch in mid-
May is online education, or e-learning. We have
so far joined forces with Learn-on.Net and Pear-
son Education North Asia to offer members and
their staff online education courses, which ini-
tially will focus on improving language skills and
will expand to other subjects. Now your employ-
ees can improve and learn skills from their office.

The above features are inaddition to thestandard
ones such as the All-members Directory Search
Engine, International Business Information, Trade
Inquiry and Business Opportunities assistance/bul-
letin board, our Chief Economist’s writings, press releases, and many others.
Come visit what we consider to be the best business association Website in
Hong Kong and you will find out how useful it is to your business. [l

The Hong Kong General Chamber of Commerce
Annual General Meeting April 24, 2001

The Annual General Meeting of the Chamber will be held at 6 p.m. on
April 24, 2001, at the Island Shangri-La. Registration of members and
a cocktail reception will start at 5 p.m.

Six members of the General Committee are required to retire this year
and may stand for re-election. They are:

Graham Brant, general manager, Microsoft Hong Kong Ltd;

Chan Wing-kee, managing director, Yangtzekiang Garment
Manufacturing Co Ltd;

Tong Fung, chairman, Yu Ming Investments Ltd;

Simon Lee, chairman, Sun Hing Group;

C CTung, chairman and CEO, Orient Overseas (International) Ltd;
Alex Ye, chairman, Kerry Holdings (China) Ltd;

C CTung, Chamber chairman, and Simon Lee, have indicated that

they wish to retire from the committee and will not stand for re-election.

Any Chamber members intending to nominate for election to the General

Committee should call the Chamber Director Eden Woon on tel. 2823 1211,

fax 2527 7886, or e-mail dir@chamber.org.hk before March 25, 2001.
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By offering internships to
the Programme, you can:

1. Gain additional
manpower to
support your
mainland branch
operations

. Have an early

testing ground to
identify suitable
talents for future
employment

the summer 2001.
. Enhance the

corporate image
and business
networking with
official units on the
mainland

The Chinese University of Hong Kong (CUHK)

China Career Development Award Programme 2001
Tapping Talents for China Business

As one of the leading businesses with operations in China, do you want to tap a pool
of young talents of varied professional disciplines with mainland work experience?

The China Career Development Award Programme is now inviting businesses with
mainland operations to open up internship opportunities for the next-to-final year
students of CUHK in Beijing, Shanghai, Guangzhou or other South China cities in

Please contact the following personnel of the Office of Student Affairs for inquiries.
Mr. Samuel Hung ~ Tel: (852)2609 7207  Fax: (852)2603 5933
More information about the Programme is available at our web-site of http://fwww.cuhk.edu.hk/osa/ccdap/.

Sponsored by: Drs Richard Charles and Esther Yewpick Lee Charitable Foundation

email: samuel-hung @ cuhk.edu.hk

T&HP 2001 F3 A
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COVER STORY

Chamber Chairman CC Tung (left), HKSAR Chief Executive-CH
Tung (centre) and Chamber Director Dr Eden Woon applaud the
new HKGCC logo which was unveiled on Feb. 22,
DEEEIFIEN (L) TERBOTRREERE(h)HEL
BEAFSURBLN2E 2 BASHRRBRLEE -

/

oy

Chamber unveils new logo

he Hong Kong General Chamber of

Commerce (HKGCC) on Feb. 22 un-

veiled its new logomark at the first

“140" Anniversary Distinguished
Speakers” luncheon organised to celebrate its
birthday this year.

In a simple ceremony, Hong Kong SAR
Chief Executive Tung Chee-hwa, the first
speaker in theseries, unveiled HKGCC’s new
logomark before his address.

“We are honoured to have had the Chief
Executive Tung Chung-hwa preside over the
unveiling of our new logomark,” Chamber
Director Dr Eden Woon said.

The new logomark features a bauhinia
flower, the icon for the HKSAR, rendered in
a dynamic, fluid style and placed within the
last letter of the wordmark “HKGCC” in a
traditional font.

12

“The acronym has often been used by the
organisation throughout its 140-year history.
Now, we have designed it with a more dy-
namic and modern look but yet in a tradi-
tional style, which are the same traits as those
of the Chamber today,” he said.

Dr Woon said that the old chop logo
struck some as being out-dated, and since it
stemmed from a design done in 1861, it real-
ly did not adequately represent the Hong
Kong General Chamber of Commerce of the
21 century.

“Though steeped in history with a pedi-
gree of sound leadership, the Chamber i as
modern and vibrant today as it was consid-
ered to be the day it was established,” Dr
Woon said. “Our new logomark symbolises
the dynamism of the Chamberand our mem-
ber companies today, and projects an up-to-

date image that will allow the HKGCC to
continue to take a leading role in business in
Hong Kong.”

Being a world-class organisation, Dr
Woon said it was also felt that the Chamber
needed a logomark that could stand shoul-
der to shoulder with other logos of the
world’sleading organisations, easily recog-
nised internationally, and reflecting the
Chamber’s — and Hong Kong’s — role in
the global village.

Because the Chamber celebrates its 140"
anniversary this year, and since the new mil-
lennium is just beginning, the timing
couldn’t be better for HKGCC to review its
visual identity to more clearly support
HKGCC'’s positioning as the pre-eminent
business organisation in Hong Kong, Dr
Woon added.
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Chamber Chairman CC Tung (left) and HKSAR Chief Executive CH Tung unveil HKGCC's new logo,
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Celebrating 140 years

With a new look...

Our New Logo

HKGC&

Hong Kong General Chamber of Commerce
& B A B = 1861
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A Business Perspective
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WTO

i wse 0f the Chamber Report
China’s Entry into the WTO

and
the Impact on Hong Kong Business

o 57 n A &

China’s Entry into the WTO and

The Hong Kong General Chamber of Commerce
report, “China’s Entry into the WT0 and the
Impact on Hong Kong Business,” provides the
Hong Kong business community’s assessment of
the impact of China’s entry into the WT0 on
specific industries in Hong Kong. Nine working
groups of Chamber members were formed to
discuss the opportunities and challenges which
will be faced by Hong Kong businesses in their
sectors - banking, insurance, investment,
professional services, retail and distribution,
technology, telecommunications, textiles and
clothing, trading. They also looked at what
businesses could do to prepare for the changes
and what the SAR Government could do to assist
Hong Kong businesses.
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A Hong Kong General Chamber of Commerce Publication

ORDERING

The WTO Report is available from the
Chamber at HK$200 per copy
(HK$280 for non-members),
excluding postage. Copies must be
picked up from the Chamber at, 22/F,
United Center, 95 Queensway, Hong
Kong. For further details, please
contact Amy Tse at (852) 2823 1210.
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COVER STORY

Chamber’s old logo retired
at 140 years young

16

he Chamber’s logo has changed lit-

tle over the course of its 140-year

history. Originally in the form of a

round seal with the words: The
HongKong General Chamber of Commerce
* Founded 1861 * , running around the edge
and surrounding a stylised, interlinking
HKGCC in the centre, the logo represented
the Chamber for over a century.

Then, in the early 1980s, one of the
Chamber’s translators, skilled in the art of
Chinese calligraphy, wrote an attractive ver-
sion of the Chamber’s name in Chinese. This
became a Chinese logo, of sorts, which —

although was never officially considered a
logo — was printed on the Chamber’s let-
terhead for a number of years.

The Chamber moved to its new premises
from Swire House in the Summer of 1984, and
officially reopened for business on Monday,
August 13, 1984. While plans for the move
were being made, a decision was taken to
change the logo to coincide with the change
of address. The Chinese name was incorpo-
rated into the heart of the logo by removing
the stylised HKGCC, and it remained un-
changed for 17 years, when the new HKGCC
logo was unveiled on February 22, 2001. [E1

When the Chamber moved to its
current premises on August 13,
1984, the stylised HKGCC in the
centre of the old logo was replaced
with Chinese characters.
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iPERKIN

Where have all the
shoppers gone?

Numbers show retail sales are picking up, but cash registers
are still ringing up an average of HK$4 billion a month less

By lan Perkin

than in 1997

n the three years since the Asian financial

crisis hit the Hong Kong SAR, annual re-

tail sales have been running anything be-

tween HK$40 billion and HK$55 billion
below their all time record level of nearly
HK$235 billion achieved in 1997.

Official figures issued by the government
last month showed retail sales coming in at
HK$187 billion (US$24 billion) last year, up
a modest 4 per cent in value terms on total
sales of HK$180 billion in 1999.

That still leaves them some HK$48 bil-
lion below the 1997 record. Moreover the
HK$235 billion in sales achieved by the re-
tail sectorin thehandover year occurred de-
spite the onset of the financial crisis in late
October of that year.

Volume of sales did a little better than val-
ue last year, being 8 per cent higher, but this
merelyserves to highlight the pricing pressures
retailers were under, having to offer good dis-
counts to keep customers in their stores.

Looked at from the perspective of recent
history, even retail volumes are still below
the peak level achieved in 1997.

Given the solid improvement in the mac-
ro-economic picture, with 10 per cent growth
in real terms and around four per cent in nom-
inal (current dollar value) terms, the retail
outcome for the 12 months was disappointing,
if not unexpected.

Santa Claus did help stores a little in
December, with retail sales value for what is
normally one of the best months of the year
coming in at HK$16.7 billion, up just 1 per
cent in value terms, but a modest 3 per cent
in terms of volume.

All this suggests retailers are set for an-
other challenging yearahead despite the ap-

18

parentrecovery in theeconomyand the clear
trend towards substantially lower interest
rates established in the opening weeks of the
new year.

Therewill bemodest wagerises for Hong
Kong employees this year, which would nor-
mally boost retail sales, but this year will be
offset by the 5 per cent of salary contributions
to the new Mandatory Provident Fund (MPF).

Tourists are also not helping much. A
record number of them came to the SAR last
year, but they kept tight control on their
purse strings. At the same time, Hong Kong
residents were intent on retail spending on
the Mainland, especially in Shenzhen.

Weak property prices and flat share mar-
ket also did little to boost retail sentiment in
2000. None of these factors are likely to
change much this year, although with defla-
tion disappearing retailers might have some
more pricing flexibility.

On the cost side, they will also be helped
by likely rental restraint by landlords
(although this will depend on the retail
district) and the continued control of wage
costs (although the employers” MPF contri-
bution will be an increased cost).

The year 2000 outcome shows that most
retailers were clearly faced with discounting
shelf prices — and extending their normal
sales’ periods - to encourage consumers and
lift the revenue and cash flow of their
businesses, if not their underlying profits.

Given this sort of pictuse, it was surpris-
ing to see the relatively positive remarks
made by some analysts on the retail picture,
especially when the local retail sector has lan-
guished since the east Asian financial crisis
hit in the second half of 1997.

Some evensuggested that the picture was
improving at year’s end when the figures
clearlyshowed otherwise and even the gov-
ernment’s spokesman on the issue grudging-
ly had to admit that the pace of growth had
slowed in the final six months.

In fact, the seasonally adjusted three
month moving average of retail sales even
in volume terms revealed sales down 2.1 per
cent in the December quarter of last year com-
pared with the average for the November
three months.

Furthermore, the negative three month
moving averages in terms of volume are ev-
ident throughout the second half of last year
compared with'the quite strongly positive
figures for the opening half of the year.

While total sales of $187 billion last year
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were up on 1999’s HK$180 billion, they still
compare badly with immediately previous
years — HK$196 billion in 1998 (a recession
year), HK$235 billion in 1997, HK$224 billion
in 1995 and HK$201 billion in 1994.

Put in average monthly terms, retail sales
in Hong Kong peaked at an average HK$19.6
billion a month in the handover year of 1997
(HK$19.3 billion a month in the first half of
that year) and are currently running at
HK$15.6 billion.

That’s a lot of money the retail sector is
no longer seeing - an average of HK$4 bil-
liona monthis not going through retail stores
today that was ringing up the cash registers
back in 1997. (3]

lan K Perkin is the Chief Economist of the Chamber.
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SPECIAL FEATURE

Study mission to Beijing

Chamber China Committee’s study mission to the capital learns latest developments

on China’s WTO entry

ith China’s imminent entry into

the WTO and the approval of

the “10th Five Year Plan” by the

National People’s Congress in
March, 2001, the timing of the Chamber’s
Feb. 14-15 mission to Beijing couldn’t have
been better.

Led by Chamber China Committee
Chairman and DragonAir CEO Stanley Hui,
and Chamber Director Dr Eden Woon, the
22-member delegation collected the latest
information on trade and investment poli-
cies in China firsthand, and exchanged
views with authorities on practical business
issues.

Ministry of Foreign Trade and Economic
Cooperation (MOFTEC) Assistant Minister
An Min told the delegation that China’s ne-
gotiations to enter the WTO were still
ongoing. Although some progress has been
made, some outstanding issues still need to
be discussed. For the forthcoming 16th Ses-
sion of the Working Party for China’s Acces-
sion meeting at the end of February, Mr An
said he did not expect the coming session
would yield any significant breakthrough
given the change of leadership and the lack
of mid-level negotiators in place in the Unit-
ed States.

Last year China amended several laws
and regulations to comply with WTO rules,
but there have been worries that preferential
treatment for foreign investors will be abol-
ished after China’s entry into the WTO as
part of these amendments. However, Mr An
stressed that these incentives will be libera-
lised to allow all investors to enjoy the same
treatment.

Therefore, it is only the concept of “pref-
erential” treatment that will no longer exist,
he said, adding that businesses can expect to
see a more open, fair and transparent system
for both domestic and foreign businesses.
Future “preferential” treatment will be sec-

20

In their meeting with the International Department of the People's Bank of China members of the delegation learn of efforts China's state-
owned banks are undertaking to improve their efficiency.

ERTEARBTERANGEY RXMESPERRRTIETHEEERE

toral rather than for “foreign”
or Hong Kong enterprises.

Mr An also told the dele-
gation that although Hong
Kong has long been the num-
ber-one investor in the
Mainland, the era of preferen-
tial treatment has passed. Still,
this should notadversely affect
Hong Kong investors, he said,
citing the SAR’s proximity to
the Mainland, its long
relationship, and cultural and
language similarities. As such,
Hong Kong businesses don’t
need to ask for special market
access before foreign
businesses, but instead should
concentrate on preparing for
the challenges.

Mission leader Stanley Hui (left) exchanges souvenirs with Beijing Vice Mayor
Liu Zhihua.
REBERFES (£) RARTARBRATRATERRL AR

THE BULLETIN MARCH 2001




Mission members pose with MOFTEC Assistant Minister An Min (centre) for a group photo. H4BS SEAEBHRMEZR (1) BRASRZEER
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State Administration of Taxation Deputy Director Hao Zhaocheng (centre) sadhis administration was drafting the rules for unifying income
tax for foreign and local enterprises. EIS B BARBBBRMBR (F) KREBELERH - SR HNELEREH -

Lastly, on the issue of Taiwan’s WTO
membership and Hong Kong’s role in the eco-
nomic relationship between the Mainland and
Taiwan, Mr An said China did not object to
Taiwan’s membership into the WTO as a sep-
arate customs area, but Taiwan’s entry must
come after China, as the sovereign state.

According to China’s statistics, the trade
volume between Taiwan and the Mainland
amounted to US$30.5 billion in 2000, and the
accumulated volume since 1978 amounted to
US$199.9 billion. Over 48,000 Taiwan invested
enterprises operate in the Mainland, and more
than 50 per cent of listed companies in Taiwan
have investments in the Mainland, almost all
of which has passed through Hong Kong.

Although China and Taiwan’s WTO en-
try means investors will no longer need to

go through Hong Kong, the territory’s role
will notdiminish, Mr An said. Instead, it will
shift to provide essential services - finance,
insurance, legal, etc — to those investors.

CHANGES T0 TAX LAWS

The delegation also discussed changes to
taxation laws with State Administration of
Taxation Deputy Director Hao Zhaocheng.
On the issue of the unification of income tax
for foreign and local enterprises, Mr Hao said
that the main purpose of any taxation sys-
tem reform plan is to provide a fair environ-
ment for enterprises.

The administration has studied the pos-
sibility of unifyingincome tax for foreignand
local enterprises for years and is now work-
ing on the concrete rules, he revealed. The

three basic concepts are: comply with WTO
rules; continue necessary preferential taxa-
tion treatment for foreign enterprises accord-
ing to the needs of national development; and
to provide a transition period for any
changes.

In a separate meeting, Policy and Regu-
lation Department of the General Adminis-
tration of Customs Deputy Director Gener-
al Meng Yang explained to members the
New Customs Law and introduced the de-
velopment process of the 15 export process-
ing zones.

In their meeting with the International
Department of the People’s Bank of China
Deputy Director General Ge Huayong, dele-
gates learned that China’s state-owned banks
were planning to implement various mea-
sures to remain competitive in the post-WTO
era. These efforts include attracting more tal-
ented staff —as well as investing more in per-
sonnel training - reducing redtape on revis-
ing rules and regulation, and providing great-
er transparency in the sector.

Besides meeting Central Government
authorities, the delegation also called on the
Beijing Vice Mayor Liu Zhihua and the
Zhongguancun Science Park Administration
Committee.

For detailed information of the miss-
ion, please contact the Chamber’s China
Manager Ellen Liu at 2823 1299, or email
ellen@chamber.org.hk. o

Eva Chow is Chief of the Chamber’s International
Business Division.

Appeal for Donations for Gujarat, India

The devastating earthquake in Gujarat, India has rendered millions of people homeless and resulted in huge
loss of life and property. The Gujarat Government is now focusing on Reconstruction and Rehabilitation,
building community assets. HKGCC is calling on your support by provision of relief materials and financial
assistance to help them tide over the present crisis. For donation details, please take note of the following:

Please send your donation in favor of "Confederation of Indian Industry" to
the Central Bank of India — Ahmedabad, Gujarat (Chips UID 060288,
Account # 000719146, Swift: CGININBBAL).

v ~

For details, please email the Confederation of Indian Industry at
ciiguj@ad1.vsnl.net.in or visit the Confederation’s Website www.ciionline.org.

* The Confederation of Indian Industry, Gujarat is one of the sister organizations of HKGCC.
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A QUICK GUIDE
FOR EMPLOYERS

The MPF legislation has come into effect since December 1, 2000.
Employers have to enroll those employees who are aged between 18 and 65 and
who have been in their employ for not less than 60 days in an MPF scheme*.
Failure to do so may result in a maximum penalty of six months’ imprisonment and a

Sine of $100,000.

Fulfilling your MPF legal responsibilities
AS AN EMPLOYER, you are required to......

= Display the participation certificate in a conspicuous location at your workplace.

= Calculate the relevant income of your employees and the amount of contributions
(5% each from the employer and the employee, based on the relevant income)
each month. You must make the contributions within 10 days after each payroll period.

= Submit to your trustee the contributions together with a remittance statement setting
out clearly the relevant income of your employees and the contribution amounts.

= Provide each employee with a monthly pay-record within 7 working days after
making the contributions. The pay-record should state clearly the amount of
relevant income, amount of mandatory contributions (and voluntary contributions, if
any) made by you and your employee, and the date the contributions were made.
Failing to comply with this requirement may result in a maximum fine of $10,000.

® Notify your trustee within 30 days when an employee leaves your company.

* The 60-day rule does not apply to casual employees in the catering and construction industries.
Employers must make contributions for them even if they have been employed for less than 60 days.

Y

Hotline : 2918 0102 www.mpfahk.org | »
) . L7)
' eti pm'ec‘ i‘m MANDATORY PROVIDENT FUND
MPF . vour rement g SCHEMES AUTHORITY
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The Bush

Administration
and China

By Dr Eden Woon

Ithough George W Bush’s father is

someone whom the Chinese know

well and believe to have a positive

view of U.S.-China relations, the
election of George senior’s son to the U.S.
presidency produced some anxiety in China.
This anxiety not only stems from the reac-
tion to the usual rhetoric during a U.S. pres-
idential campaign, when any candidate who
expresses warmth to China would be severe-
ly attacked by his opponents, it also stems
from perceptions of certain policy inclina-
tions of George W.

Now that the inauguration is two months
old, what will President George W. Bush’s
China policy look like?

The term “strategic competitor,” which he
coined during the campaign, should continue
to be his administration’s view of China. But
does that necessarily mean it is an unfriendly
relationship? We do not believe so, but it will
not be a smooth relationship. Therefore, what
will be the issues in U.S.-China relations in the
next few years?

During the Bush administration, six is-
sues will dominate U.S.-China relations: stra-
tegic support; Taiwan; national missile
defence; Japan; human rights; and trade.

STRATEGIC SUPPORT

This administration will be more con-
cerned than the previous one on how China
supports the U.S. in the world stage, espe-
cially in the United Nations. The recent ac-
cusation that Chinese technicians were help-
ing to upgrade the air defence system of Iraq
in contravention of UN sanctions is the type
that, if true, this administration takes very
seriously.
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Proliferation problems dealt with in a
quieter way by the Clinton administration
will be dealt with less patiently by the Bush
people. The U.S. will be harsher with sanc-
tions if China transfers missile technology to
Pakistan. The U.S. will be expecting more
from China for help on the Korean peninsu-
la peace process. The U.S. will also be less
tolerant of illegal technology transfers to
China. In short, the geo-strategic thinkers in
the Bush administration, now without a Rus-
sian “bad guy” in the world, will be quite de-
manding of China on cooperation on what
the U.S. believes to be critical geo-strategic
and security issues.

This, of course, can play positively if the
Chinese leadership decides to cooperate
more in the tense spots of the world, as they
did during the Gulf War 10 years ago. But
whether the Chinese behaviour on the world
stage will be to the liking of the Bush admin-
istration will depend on how Beijing sees its
own interests around the globe.

TAIWAN

Although the Bush administration, as
with many Americans, may sympathise
with a democratic Taiwan, it will not con-
sider Taiwan as an ideological issue, but as
an issue which should be used as leverage
in U.S.-China relations. In other words, any
moves by the U.S. in favour of Taiwan will
be considered in the context of U.S.-China
relations. Thisisnot to say, that the U.S. will
shy away from making detisions in favour
of Taiwan for fear of offending China, but it
does mean that Taiwan will be looked at
strategically and as a chip in American deal-
ings with China.

Of course, more right-wing elements of
the Republican Party would like to favour
Taiwan more purely on a pro-Taiwan, anti-
China ideological basis, but the mainstream
will take a more pragmatic and strategic
view. China should not takethatas a sign of
U.S. weakness on Taiwan, but Taiwan should
not take for granted Bush administration sup-
port for everything it wants either.

NATIONAL MISSILE DEFENGE

This is probably the single most worri-
some issue for this relationship. The defence
establishment in the new Bush administra-
tion is firmly in favour of deploying this
system. This deployment is strongly opposed
by the Chinese leadership, who will react for
certain with missile and nuclear develop-
ments that will introduce instability in the
Asia-Pacific region and damage U.S.-China
relations. It is very difficult politically for
President Bush to now forego the develop-
ment of NMD, and unless technical difficul-
ties are insurmountable, or unless China and
the U.S. somehow come up with a mutually
acceptable compromise on NMD, this issue
has serious consequences for long-term U.S.-
China relational stability.

JAPAN

The Bush administration has made it
clear that its Asian strategy will be centred
on Japan. This of course irks the Chinese,
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just as the Japanese were irked that Bill Clin-
ton seemed to have placed more emphasis
on U.S.-China relations. How Japan behaves
towards China in its alliance with the U.S.,
especially in Japan’s dealings with Taiwan,
will affect how China views U.S.-Japan
alliance. If it looks at this with increasing
alarm, then China will likely react by being
cosier with Russia and being less helpful
with resolving any Korean peninsula
problems. If a balance can be sought with
the three players, Japan, U.S., and China,
then they could actually form a formidable
stable triangle for Asia.

Given the poor start the new adminis-
tration has had with improving relations
with Japan, especially after the sinking of
the Japanese fishing vessel by the subma-
rine USS Greeneville, Japan perhaps is not
an immediate factor in U.S.-China relations.
But in time, this will be a strategic issue that
will concern China.

HUMAN RIGHTS

Human rights in China will continue to
be a top priority domestic issue for the U.S.
The special interest groups in the U.S. will
not let this issue rest, and there will be con-
stant pressure on the administration to deal
with China forcefully on this issue.
However, just as with the Taiwan issue, this
dealing will not be from an ideological ba-
sis but from the basis of how to do it in the
context of the overall relationship with
China. The domestic political pressure in
the U.S. will never allow the administration
not to address this issue, but how and when
to do it will be more flexibly handled. Un-
fortunately for the new administration, how
to address the Chinese leadership - always
very sensitive on human rights criticism -
on the thorny Falun Gong issue will be the
toughest problem the new administration
will face on human rights, and it has to do
so immediately.

TRADE

Trade should be the issue that binds the
two countries together. But this is now ham-
pered by a lack of mid-level U.S. negotiators
in place, by the inexperienced U.S. trade lead-
ership for the moment, and by the current dif-
ficulties in Geneva over China’s WTO
accession. Differences of opinion on agricul-
tural subsidies and on the speed of service
sector opening are stalling the negotiations in
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Geneva without the U.S. taking the lead by
giving them a push. Unfortunately, there is
little time left for China to get into the WTO
before the Permanent Normal Trade Relations
vote comes up once again in June in Congress.
The reason that it comes up again is because
PNTR for China was passed last June contin-
gent on China getting into the WTO. Since it
may very well not be in the WTO by June, an
annual review is necessary once again, and
PNTR would have to be passed once again.
And no one wants that to happen in an ad-
ministration facing a splitSenateand having
no firm China or trade policy in place.

We can only hope that the problems in
Geneva can be resolved quickly with compro-
mises by all sides and that China will get into
the WTO soon. If thathappens, trade will start
playing a positive role in U.S.-China relations.
We should not be so sanguine that trade will
not cause any problems, but having more U.
S. businesses wanting to take advantage of the
China market and having disputes pushed to
the multilateral arena of Geneva are good for
the bilateral relationship between China and
the US.

CONCLUSION

Four of the six possible bilateral problems
between China and the United States can be
categorised in the foreign policy /geo-strate-
gic realm. The fifth is driven a great deal by
domestic politics in the U.S.Only the final is-
sue has a better than even chance that it will
be a positive factor - although that will be
fraught with problems too. Hence U.S.-Chi-
na relations will not be smooth. Much will
depend on Chinese domestic politics, on how
China views U.S., and on China’s own view
of its place in the world.

The Bush administration foreign policy
senior ranks are filled with strategic thinkers,
and some may border on being strongly sus-
picious of China, but the ideologues are not
in control of U.5.-China relations. The latter
can also be said of U.S. Congress, who will
play politics with China, but not in an ideo-
logical way. Cultivating good relations with
China will be an ultimate goal of the Bush
administration, but it will do so in a firmer,
more consistent, and more reaL}stic way. m‘

Dr Eden Woon is Director of the HKGCC. He
served as China policy adviser to then U.S. De-
fence Secretary Dick Cheney, during the Bush se-
nior administration.
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¢ Consult
Wl l k i%il S .22?2enii2§xpert in Marketing Training

Lloyd & Wilkins Consulting is a specialist in providing professional marketing training to corporate
executives for management development purpose. We are committed to making this lifelong
learning process an exhilarating and fruitful experience for all of our clients.

Benefits brought by Lloyd & Wilkins :

@ providing a tactful and value-added solution for management
development

@ professional, intensive (1 to 3 days) and practical on-the-job training

@ interactive learning mode that allows 2-way communications and
heightens involvement from participants

@ experienced trainer well versed with both practical and theoretical
expertise in prevailing strategic issues

® examples for illustration drawn mainly from the Greater China
Region for ease of applications

® comprehensive coverage of various marketing subjects to fit various
needs of customer on both the client and agency side

@ certificate to be awarded by Lloyd & Wilkins (upon completion of the
selected courses)

@ competitive and affordable pricing

® medium of instruction in Cantonese supplemented with English
lecture notes

Schedule of some of our upcoming marketing courses :

Courses Date Duration
We welcome any interested companies 1. Strategic PR tools as offensive marketing weapons ~ Apr-2-3 2 days
to sponsor their staff to take part in the 2. Basic Marketing for the Sales People (1) Apr10-12 3 days
desired training. Alternatively, you can 3. Basic Marketing for the Sales People () May 16-17 2 days
discuss with us re tailor-made 4. Integrated Marketing Communications Strategy Apr24-26 3 days
programmes catered for your specific 5. Understanding consumer psychology to formulate May 9-11 2.5 days
“in-house” needs. Group and special winning marketing strategies
discount are available. Corporate in- 6. International marketing strategies May 30-31 2 days
house training will be charged at 7.Managing Customer Services for Excellence Jun 11-12 1.5 days
substantially competitive rate. 8. Marketing for sémvices and non-profit organisations  Jun27-28 2 days

For registration, detailed course outline and course fee, please visit our website at www.lloyd-wilkins.org.
Any queries, just feel free to ring us at 28114338.
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Outsource your IT projects
to Mainland professionals

Chamber helping companies
meet IT needs through
agreement with Mainland firm

ong Kong General Chamber of

Commerce has teamed up with Chi-

na International Intellectech Corpo-

ration (CIIC) to launch an offshore
IT sourcing initiative for members.

Under the terms of the Memorandum
of Understanding signed in October 2000,
the Chamber and CIIC will find third-par-
ty solutions to make whatever IT related
project members wish toimplementin their
business a reality. Projects could range
from setting up a Webssite, to writing a soft-
ware program for their business to design-
ing a new operating system for a compa-
ny’s specific needs.

“Under this project we will introduce IT
personnel from China to develop software,
IT projects or even e-commerce strategies for
Hong Kong businesses,” Eva Chow, chief of
the Chamber’s International Business
Division, said.

According Ms Chow, HKGCC decided
to launch the service after a recent survey of
Chamber members found that 90 per cent of
companies polled said they have vacancies
for IT personnel, while 25 per cent of compa-
nies said they could not find IT and e-busi-
ness people to fulfil their needs.

“Around 40 per cent of all the companies
we spoke to said that they outsourced Inter-
net and related technology projects.
Interestingly, 60 per cent of respondents said,
because of the lack of qualified IT personnel
in Hong Kong, they were interested in out-
sourcing to Mainland Chinese firms. This is
also cost effective,” she said.

Members interested in utilising this ser-
vice can visit the Chamber’s Web site
(www.chamber.org.hk), or contact Mabel Yao
at 2823 1232 for more information. 13 ]
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Chamber Director Dr Eden Woon (left), and CIIC Chairman and President Weili Chen sign the IT sourcing MOU late last year.
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Intensifying competition in the Chinese-language domain
name registration market leaves businesses increasingly

confused and frustrated

‘ By Angus Forsyth & Yvonne Chia

t least three established principal
registrars are currently competing
head-to-head to set up and admin-
ister a stand-alone Chinese domain
name registration regime and structure. Op-
erating in “law of the jungle” circumstances,
none of these domain name registrars — Net-
work Solutions Inc
(NSI); China Internet
Network Information
Centre (CNNIC); i-
DNS.net International
(i-DNS) - can guarantee
globally exclusive regis-
tered ownership of a
Chinese domain name.
It is interesting to
note that Internet Cor-
poration for Assigned
Names and Numbers
(ICANN), the U.S.
based and internation-
ally recognised Internet
governing body over
English domain names,
has, to date, no consoli-
dated policy towards
Chinese domain names,
let alone issued any li-
cence or registration .|
rights in this regard.
NSI was the international registrar of over
19 million domain names and had monopo-
lised the domain name registration market for
years. Ever since it handed over the operation-
al rights of the international top level domain
server to ICANN, NSI has decided to branch
out to Chinese domain name registration and
has since become a major competitor. NSI
started to provide certain Asian domain
names registration services in November 2000,
basically translating Chinese characters into
“.com” Internet address, similar to the way in
which English domain names are dealt with.
CNNIC came into the picture after be-
coming alarmed by the potential problems
over offshore tinkering with the Chinese writ-
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Angus Forsyth: "If more registrars emerge out of the
woodwork businesses may have no option but to register
with them too."

EERMAHR - [BEESHNT LB EMBMA
B DEEATSCERMER AR AMER

ten language, which it regards as a sort of
precious national resource with exclusive le-
gitimacy of Mainland claims of control. It was
also concerned about the potential loss of
control of national security inter-vention, for-
eign cyber-squatting and - and perhaps most
importantly —saw Chinese language domain
name registration as a
way to dominate a per-
manent future store of
profitability. It launched
its own registration on
an experimental basis
on January 18,2000 and,
according to CNNIC, on
an “advanced” level on
November 7, 2000 to
compete for a share of
the Chinese domain
name market. CNNIC’s
market edge lies in its
MII’s support.

MII’s desire to safe-
guard CNNIC’s monop-
oly of its Chinese char-
acter domain name reg-
istration activities in the
PRC is clearly manifest-
ed in the issue by the MII
of the Circular Concern-
ing Administration of
Internet Chinese Domain Name (Circular) in
early November 2000. Under the Circular,
anyone who engages in Chinese character do-
main name registration activities in the PRC
must obtain approval from the MII. Although
the circular sets out certain application crite-
ria for registration service organization and
registrationagent, such approval is at the sole
discretion of the MII. One wonders if it is re-
alistic to expect the MII to approve NSI or i-
DNS as a stateauthorized registration service
organization or registration agent. N

The February 16, 2001 edition of the “Chi-
na Daily” ran a press release issued by the
China State Bureau of Quality and Technical
Supervision, the paper reported that the bu-

THE THREE COMPETING DOMAIN
NAME REGISTRARS ARE:

(@) Network Solutions Inc. (NSI) of USA, a
subsidiary of the famous U.S. company,
VeriSign Inc. (VeriSign);

(b) China Internet Network Information
Centre (CNNIC), — the body responsible
for domain name registration in the PRC.
It is a non-profit “administration and
service organisation” under the
leadership of the Ministry of the
Information Industry (MII) with regard to
its services and administratively under the
leadership of the Chinese Academy of
Sciences; and

(c) Singapore-based i-DNS.net International

(i-DNS) which provides multilingual Asian
domain name solutions and services.
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BUSINESS

reau would implement a national standard for
Chinese domain name registration on a trial
basis which pursues the CNNIC system. The
intention is to issue a series of regulations
whereby enterprises, individuals and govern-
ment departments as the domain name ap-
plicants will be registered in line with the rel-
evant patent, copyright and trade mark laws.
According to the Bureau, the competition of
i-DNS and NSI “has led to chaos” in the de-
velopment of Chinese domain names on the
Mainland and has “put domestic enterprises
at a loss as to which system to choose.” There
is a further pledge to recommend this nation-
al standard structure to the International Stan-
dardisation Organisation to make it the world
norm for Chinese domain names.

i-DNS emerged as a Chinese domain
name competitor because of its core domain
name technology which allows applicants to
use the language of their choice for their In-
ternet domain name. i-DNS seeks to bridge
the multinational /multilingual gap that has
hindered Internet access for non-native En-
glish language users.

The present system, or lack of one, allows
the same Chinese domain name to be regis-
tered with different registrars by different
entities, because the different registrars — be-
ing effectively commercially hostile competi-
tors - simply offer domain names on a first-
come, first-served basis, without prior consul-

O - The Chamber Business Website - Trade Departme...

Yvonne Chia: "It may be particularly important to register with
CNNIC if you intend to do or are doing business in the PRC
especially given the Mil's November 2000 issue of the circular."
MRS | [EEFERNERNER  FEIEFEE
BEZI(MIA 2000 F 11 AHEMH (BREBA+ UHEE
BHES) % RPEEBMHES R0 (CNNIC)EMREN R
N EREBAREE - |

tation with one another. For example, the fact
that A has registered # U #./A A with
i-DNS only does not necessarily inhibit B, who
may be a competitor or a cyber-squatter, from
doing so with CNNIC.

The backend technology employed by NSI
isactually supplied by i-DNS. In fact, i-DNS and
VeriSign announced an alliancein January 2001
focused on extended use by VeriSign of - DNS’s
multilingual enabling technology in its Multi-
linguial Domain Names Testbed, thus allowing

users to surf the Internet
28 using Chinese domain

e names without installing

=
| 4 ¢ # =
Bab Pefresh b Frit Haih
nip/ G SRR
e
Live Home Page | AppleComputer O AppleSupper? 7 AppleStore  Miorosoft MacTepra
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e — any plug-ins or obtaining

- L help from their ISPs.
g The following summarises the three types of Chinese domain .HOWe"er/ the.regls‘
* name systems currently offered by these three registrars. trationsystems of i-DNS
I SRR S aMERER AN U & SR RGBT and NSI operate on
2 parallel, but distinctly
£ (1) NSI: (2) i-DNS (EBMEEERS): separated, lines; thus,
o 3 A.com; o AN A. AT, the same Chinese sec-
¢ s PXEA.net; & o PXEAAH R ond level domain name
: * PXHE A org; o PR A with the equivalent Chi-
b (3) ONNIC (REEBEAEESD): e gé‘iﬁ;iﬁixg’
1 o X E.FE. It should be noted that both i-DNS and B o and
CNNIC support registrations for the format #3035 &.2 ;%iiﬁ &%ﬂ) can be
&l but the systems are not compatible with each other; registere d‘ with both

i-DNS # CNNIC B4R A A [ 305 #. A8 ] P18 - = :

WA ) 245 FARE regls‘t_lia.rs. This resu}lts -
. R AT and is likely to continue
. s g' 94¥_| %f B to result - in further and

o i %.gn ) enduring confusion.
! i Whilst the Ameri-
. LT —T canNSland Singapore-

A 390 42 E M IR 7 A A el AR B A A > R Y
BRI > REER o

e B BURF Y 2001 4E 2 A 16 H (HEA
H ) B B K 8 S 110 B8R (BB )
FrHaRS > W R AR o A s S
Yol o FOCERBERR sk
HEEAE B0 (CNNIC) BATHIH U4
FEME R B > M DLGABR I R AT -l —
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I B A SR ~ RSURE A P AR I R A P
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NSIH 3 F TS N H 8 b SOR 2 135 [ Pl
NEEL] » 4 [ R EEATHRE | - BF
S5 B 7R I 1 (o] A e AL AL A S % 2 I
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i-DN'S [ W AE 15 15 B 2% P S0 4% 8035
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LG R EE A L S AR S T A
% o i-DNS BN WA B, S b5 e
ZB > WBhIERGE R A H EE TG
W7 38 2] A PEL e o
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BEBE » [ — o 303 4 P 3 AR W) A 5 it 7
FEM > [MiE e e 2 T BT AR
P AR LR DL Se 3 2615 i O AR AR
LIRS - B M TR o 4t
Bl > BIfE A L TSR 0EH AR ] &
15 i-DNS gE it » #A— < RERH L1 57 5 %
FREMGRZNEEB UM W& %
CNNIC FEfft -

NSI FE i %o AL B 1l i-DN'S 42
#t o £ I > Ai-DNS 8 VeriSign Inc.i?
2001 1 A E A KR B T E %
VeriSign Inc.fE % 7 ] i-DNS %78 308
R P Y 25 58 SCHE A 15 - 38 % 7T
U A R A BRI > I R
B 1) T 08 R S AL M 7 = R 4R B o

SRT > B i-DNS f1 NSI BIREf &R 52
FIFRSEAT AR » B X% ABaL > BT LA
A o SR AR 4 AR (7] B o 3 S TE AR 3 A
(hn T s 304 .com | B2 [ ¥ 0 #H A
A ) A ] B A T O R RE M o &5 OR
(B FT R AB A B B A IR ) A F 5T
ALAY T o

IE# B NSI FH i i-DNS 7 ik
1 787 AL B B 2 B > P ) A P S 4 SR
855 RBEAR » BEAEEN ST - 20004E5 H >
B B A 4545 B (CNNIC) BREE
BEMPL (TWNIC) ~ FBRKE S
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#i &8 (Chinese Domain Names
Consortium) ° B &S E R HEE
XA ERMEGER - @8 WU
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an i-DNS registrars are allying, the PRC side
of the domain name equation has also been
gathering composite force in a completely
separate way. In May 2000, a Chinese Do-
main Names Consortium was formed by
CNNIC together with TWNIC, HKNIC and
MONIC - respectively of the PRC, Taiwan,
Hong Kong and Macau - to coordinate the
administration and technical development of
Chinese domain names in the Greater China
Region.

Having said that, TWNIC, the Taiwan
counterpart of CNNIC, provides Chinese do-
main name registration services for:

o P0G BRGHE;

o PIURA B 6 E; and

o PIORG AELGE.

WITH WHOM SHOULD
BUSINESSES REGISTER?

As long as the confusing situation re-
mains unresolved, clearly the safest route is

Domain names
in multifingual
characters (other
than English)
(FFRER) W
SWYFREE

to register your Chinese domain name with
all the registrars. At present, CNNIC is the
only MII approved Registration Administra-
tor and therefore it is important to register
with CNNIC if you intend to do or are doing
business in the PRC.

RECENT DEVELOPMENT

Media sources have revealed that
ICANN, which has remained reticent on the
fierce Chinese domain names competition so
far, has scheduled to send officials over to
the PRC to facilitate talks for the standardis-
ation of the Chinese domain name system.
Since it is unlikely that any of the registrars
is willing to compromise its existing and po-
tential interest in the increasingly attractive
and almost limitless online Chinese domain
name market, the official visit may not be ex-

THAT 2001 53 A

pected to clear up all confusion in the near
future.

CONCLUSION

If you are using or planning to use a Chi-
nese domain name, the clearly best advised
current position is to register with all the
registrars, particularly with CNNIC if you are
doing business in the PRC, and do so as fast as
possible because cyber-squatting in the Chinese
domain name market is increasingly fierce.

Although the courts in numerous juris-
dictions —and also in the PRC —have certain
powers under both common law and statute
to order for a domain name to be transferred
if it was registered in bad faith, one can only
marvel at the manifest unreasonableness of
the Pfizer Corporation December 2000 expe-
rience in the PRC where it lost its “Viagra”
domain name case against a Chinese com-
pany because the No. 2 Beijing Intermediate
People’s Court decided that “Viagra” is not

The discrete areas of the three eggs signify
the registration capacity offered by each
registrar and the common areas indicate their
respective concurrently identical - but user
compatible — jurisdictions.
B E O ERIHOD A =M
¢ M E B RN MR
LEBREREDAFERER
FUER

a famous trademark even though it has been
registered in more than 100 countries includ-
ing the PRC. Judicial unpredictability and
the increasing threat of cyber-squatting are
thus also a factor in the sometimes bleak
scene of duly entitled protection in use.
Moreover, businesses should keep them-
selves up to date as to the latest Chinese domain
name news because — if more registrars emerge
out of the woodwork —businesses may have no
option but to register with them too - at least to
preserve all options until the time when all the
clouds have blown away and a single registra-
tion entity steps competently up to the golden
throne sometime in the yea’is tocome. * [

Angus Forsyth & Yvonne Chia are with the
IT Practice Group of Stevenson, Wong & Co
(www.sw-hk.com).
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Chief Executive says local economy would
benefit from further integration with Pearl
River Delta

ong Kong and Mainland China’s economies should see fur-

ther integration after China’s accedes to the WTO, HKSAR

Chief Executive Tung Chee-hwa told business leaders at

the HKGCC’s inaugural “Distinguished Speakers’ Series”
luncheon on Feb 22.

But he dismissed fears that closer integration with the Pearl Riv-
er Delta would have a negative impact on Hong Kong.

“This worry is understandable and may be true in the short term.
But, in my view, the integration with the Pearl River Delta is a natu-
ral process that we should not resist, but rather we should embrace,”
Mr Tung said.

Rapid growth of cities and townships in the Pearl River Delta
coupled with greater consumer spending power of its citizens will
drive trade through Hong Kong and demand for consumer goods
and services, he said.

To illustrate his point, Mr Tung said about 40 per cent of Hong
Kong’s trade originates from the Mainland, and about three-quar-
ters of the containers that pass through the SAR’s port originating in
the Mainland, especially the Pearl River Delta. Mainland companies
account for some 30 per cent of the Hong Kong Stock Market

Mr Tung: “All this shows that our economy is intrinsically linked with the Mainland,” he said. “It has
always been a-‘win-win’ situation and will continue to be s0.”

BrEy [BLAEREELEEANLZANEERERARE - HENRLNEHEERR
REEGAN - ARBUMR - |

HKSAR economy intrinsically
linked with Mainland China

capitalisation. And an average of 270,000 people travel between the
boundary every day.

“All this shows that our economy is intrinsically linked with the
Mainland,” he said. “It has always been a ‘win-win’ situation and
will continue to be s0.”

Mr Tung revealed that a common vision of a Pearl River Del-
ta regional economy is shared by leaders in Guangzhou, Shen-
zhen and Dongguan and the Macao Special Administrative
Region.

“In the months ahead, we will study and hope to identify some
measures to promote co-operation in these areas,” he said.

Among the opportunities that offer the greatest potential are those
in information technology development, financial services, retail and
distribution, import and export, professional services such as legal
services, construction and project management, and transport and
logistic services, he added.

But the Chief Executive stressed that the initiative must come from
the private sector, with the SAR Government acting as a facilitator.

He also said that the SAR Government was striving to provide a

34

conducive environment for attracting investment and promoting the
free flow of people, talents, and goods and services.

Among the issues being tackled are the boundary congestion
problem, and improving the air and water quality as well as the gen-
eral environment.

Mr Tung said his discussions with the Mainland provincial and
municipal leaders and the Chief Executive of Macau SAR on these
issues have been encouraging.

When asked by a member of the audience about rumors that the
Guangdong Provincial Government has already agreed to direct ac-
cess and free travel for Hong Kong Permanent Identity Card holders
to the province, Mr Tung said it would be wrong for him to comment
On rumours.

y “But I will say because of the existence of ‘one country, two sys-
tems’ and the importance of maintaining ‘one country, two systems,’
we have to give a great deal of careful thought to any of this process
of moving forward. But at the end of the day, the more liberal, the
easier it is for people to travel across the boundary, the better it would
be. [ am quite sure of that,” he said.
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ElU FORECAST

Mr Tung rebuffed the recent report by the Economist Intelligence
Unit (EIU) which forecasts the SAR’s ranking as an international
business centre will fall from 3rd to 12th place between now and 2005,
in response to a question from the audience.

With the number of multinationals headquartered here increas-
ing by over 20 per cent, a US net portfolio investment in Hong Kong
of US$5.3 billion, US$23 billion of foreign direct investment, and the
recent Standard & Poor upgrading from A to AA, Hong Kong’s eco-
nomic indicators are all flashing green.

IWATR 2001 F3 A

“I would think that these numbers speak for themselves,” he said.

Mr Tung als0 scoffed at the accuracy of magazine reports, citing
the antipodal swings in their views as illustrated by Fortune maga-
zine’s cover story, ‘The Death of Hong Kong,” which it published
prior,to the 1997 handover

“About two years ago they came out with another article singing
praises about Hong Kong. So there you are, they make these assess-
ments and my job is to prove them wrong all the time,” he said. [l

You can listen to the full speech of Mr Tung’s presentation on the Chamber’s
Web site, www.chamber.org.hk
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he government has a leading role to play in promoting and

encouraging businesses to adopte-commercein Hong Kong,

Director of Information Technology Services Lau Kam-hung

said at the Chamber’s Feb. 16 seminar entitled, “Fresh Im-
petus of e-Commerce,” cosponsored by the Information Technology
Services Department.

“... Adoption of e-commerce by the business sector [will] help
Hong Kong retain its competitive edge and drive its overall econom-
ic expansion,” he said during morning session on “Government Pol-
icy on e-Commerce.”

According to the Economist Intelligence Unit in London, Hong
Kong ranks ninth globally and second in Asia for its readiness for the
adoption of e-commerce.

Telecommunication links play a key role in Hong Kong’s e-com-
merce strategy, and has the advantage of having one of the best tele-
communications infrastructures in the world.

According to Mr Lau, over the next few years, about HK$13 bil-
lion is expected to be invested in Hong Kong's telecommunications
infrastructure.

Another important ingredient in the e-commerce equation is that
a clear legal framework be in place to provide a secure environment
for e-commerce in Hong Kong, which the territory already has with
was Electronic Transactions Ordinance enacted in January 2000.

Mr Lau said the setting up of a public certification authority
through the Hongkong Post in January 2000, is also an important
element in boosting businesses' confidence in doing e-commerce, as
was the Electronic Service Delivery (ESD) Scheme which was formal-
ly launched on January 19, 2001.

The information infrastructure developed for the ESD is also go-
ing to be available for use by the private sector for the conduct of e-
commerce, Mr Lau revealed.

To bring order to the Chinese language online, the government
has established a common Chinese language interface by adopting
the international ISO 10646 standard for electronic communication
and data exchange of Chinese among government, businesses and
individuals, he added. D

Mr Lau revealed that the information infrastructure developed for the ESD will also be made available
to the private sector to conduct e-commerce.

LBMERT > ARELARBHEFLHAMBZUMNENREZRE - BULEHRBRALETE
TBE -
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of e-commerce
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OUR SPECIAL OFFER FOR LADIES & MEN 3 T °
ing Pairo A=K LADIES & GENTS CUSTOM TAILORS

1 Silk Dress 1 Matching Pair of Siacks
All for only HK$1.588 Al for only HK$1,588 PUNIAB HOUSE ESTABLISHED IN 1889, OVER ONE HUNDRED YEARS OF EXPERIENGE.
DURING THE COLONIAL DAYS OF HK THE OFFICIALLY APPOINTED TAILOR OF THE BRITISH

How Can QUALITY cost so little? FORCES INHK

Low labour cost, over 100 years of experience - PUNJAB HOUSE OFFERS :
Direct from workshops to you Reasonable prices
Guaranteed fittings
Shanghainese workmanship
Friendly services
Over 10,000 styles, designs and fabrics to choose from
Free hotel delivery
Free transport to the shop
Keep measurement on file for future mail order services
Order through Internet / fax
Attention to detail
Different body types
Choosing the proper fabric
Care

Custom made mens & ladies 2 pc. suits

Extra slacks & vest optional (3 pc. or 4 pc.)

Terylene wool suits HK$780
Tropical wool suits HK$880
All wool suits HK$980
Year around suits HK$1,080
Gaberdine/ flannel suits HK$1,180
Sharkskin / Tweed suits HK$1,180
Silk mohair suits HK$1,180
Silk & silk blend suits HK$1,280
Wool Worsted suits HK$1,280
Cashmere wool suits HK$1,280
Super 100's worsted suits HK$1,580
Tuxedo (formal wear) HK$1,580
Other superfine quality suits up to

HK$18,000 WE ACCEPT ALL MAJOR CREDIT CARDS

I S S S N T S

Shop J, G/F & Flat C 5/F Golden Crown Court,
66-70 Nathan Road, T.S.T., Kowloon, Hong Kong.
Tel : (852) 2366 5635, 2368 8625
Fax : (852) 2722 7096
Mobile phone : (852) 9164 6838
e-mail : arshad @ punjabhouse.com.hk
Website : www.punjabhouse.com.hk
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e-Learning -
Enhancing
English skills

HKGCC to launch online training programme

oth the SAR Government and the business community are
aware of the importance of good business English, as reflect-
ed in the launch of the “Workplace English Campaign” and
the setting up of the “Business Coalition on Education.”

HKGCC, too, is working to enhance English skills by offering a
series of training programmes, the latest of which is a Web-based
training programme entitled, “Enhancing Your English Telephone
Skills,” scheduled to be launched in May this year.

“The business sector is aware of the problem of poor English
telephone skills that often results in misunderstanding or even loss
of potential clients and business,” HKGCC Director Dr Eden Woon
said. “Now, we’re offering a time-and-cost effective way for em-
ployees to tackle this problem by launching an e-learning pro-
gramme on this subject.”

The key to effective training is not merely to get participants to
attend all classes, but to also give them enough time digest what they
have learned. e-Learning plays an important role in allowing partic-
ipants to learn at their own pace and access course materials through
the Internet when it is convenient for them. Nevertheless, tradition
classroom training is still important in allowing participants to inter-
act with the trainer. Therefore, HKGCC has come up with this spe-
cial programme, combining the advantages of both classroom train-
ing and e-learning into one course.

To ensure the quality of the course, the Chamber is teaming up
with one of the U.K.’s leading educational publishers, Pearson Edu-
cation (North Asia) Limited, and a local company at the forefront of
e-learning, Learn On The Net (Hong Kong) Limited. Based on the
content provided by Pearson, Learn on the Net designs the pro-
gramme and provides the technical platform for online training.

Learn On The Net General Manager Helen Ma said, “The key to
success for participants is to make use of the online training which is
available anytime, anywhere with unlimited access within one month
of the training course.”

“With the emergence of e-learning, training employees will be more
effective and cost efficient,” Dr Woon said. “We are looking into a new
epoch for on-line training which many corporations will adopt.” @

Enrolment for the course will start in May. For more information, call the
HKGCC at 2823 1240, or visit our Web site, www.chamber.org.hk
RFTFER TN EHEZIE - Tl - i EA 2823 1240 >
BB E AU www.chamber.org.hk ©
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Learn On The Net General Manager Helen Ma said, “The key to success for participants is to make
use of the online training which is available anytime, anywhere.”
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CHAMBER PROGRAMMES

CSL, IBO ink
contract

Chamber Services Limited to assist
International Business Organisation of
Osaka in Hong Kong

hamber Director Dr Eden Woon and International

Business Organisation of Osaka, Inc. Executive Direc-

tor Yasuharu Ikeda on Feb. 19 signed a contract for

the promotion of the organisation’s business services
in the territory.

Under the contract, CSL will assume some of the business func-
tions of the former Hong Kong office of the International Business
Organisation of Osaka, Inc (IBO). CSL will collect and provide to IBO
reports and articles on economic trends in Hong Kong for distribu-
tion among IBO-member companies and organisations. CSL will also
conduct surveys and research on specific trade sectors in Hong Kong
from time to time as requested by IBO.

CSL’s consultation services on tradeand investment for IBO will be
provided primarily for Osaka businesses interested in the Hong Kong
market.

CSL General Manager Connie Kwok said the IBO approached
the Chamber following the organisation’s effort to restructure
its overseas offices while still maintaining a presence in the
territory.

“They discovered that we were the most appropriate to provide the
same services they were offering,” she said. “The new tie-up with IBO
will enable CSL to establish closer economic relations with Osaka, one
of Japan’s largest commercial and economic zones with a high concen-
tration of SME possessing advanced technologies.”

IBO is a nonprofit trade promotion organisation jointly established
by the Osaka Prefectural Government and Osaka businesses. It sup-
ports Osaka businesses expand their overseas operations and facili-
tates the entry of overseas businesses into the Osaka market, as well
as promoting economic exchangesbetween Osaka and various coun-
tries and regions in the world.

Mrs Kwok said local companies can take advantage of the [BO
business matching service by applying to showcase product samples
in the IBO’s Overseas Product Sample Exhibit Section in its Osaka
headquarters. (B

For more information on IBO, call Connie Kwok at 2823 1277,
email, connie@chamber.org.hk, or visit IBO’s Web site,
www.mydome.or.jp[ibo

A B BR BV 8 5 IR B ARG 0 iR A B A (A
2823 1277 ; &H : connie@chamber.org.hk) %G H

www.mydome.or.jp/ibo °

IwHA 2001 F3 A

IBO Executive Director Yasuharu lkeda (left) and Chamber Director Dr Eden Woon shake
hands after signing the contract on Feb. 19.
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CHAMBER PROGRA

Taiwan-born singer Peggy Liu
delights the audience with her
renditions of Mandarin classics.
SENEYB T MERBREL

Annual Spring Dinner

ine food and entertainment, a host
of prizes, good company and high
spirits ensured that all who attend-
ed the Hong Kong General Cham-
ber of Commerce Spring Dinner on Feb. 16
had a very enjoyable evening.
Amongguests of honour attending thean-
nualeventhosted by Chamber Deputy Chair-
man Christopher Cheng were SAR Director
General of Trade and Industry Joshua Law,
Chamber Legco Representative James Tien,
and a number of General Committee members.
The Chamber was very lucky to again
have Taiwan-born singer Peggy Liu, who
delighted the audience with her renditions
of classic Mandarin hits.
Anew event at this year’s dinner was a
women'’s beer-drinking competition, spon-

40

sored by Jebsen Co. Ltd., which attracted six
contestants. The winner walked away with
a portable radio cassette recorder.

Ahost of raffle prizes were up for grabs.
The grand prize was two business-class
round-trip tickets to London donated by Ca-
thay Pacific Airways; second prize was
HK$10,000 cash donated by Gammon Con-
struction Ltd; while the third prize was an
IBM A40i PC plus colour monitor donated
by IBM China/Hong Kong Ltd.

The Chamber would like to thank all
sponsors for generously donating prizes for
the event. :

Held annually since 1994 by the SME
Committee, the Chamber’s Annual Spring
Dinner hasbecome a very enjoyable highlight
of the year for SMEs and their staff. ]
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Chamber Legco representative James Tien presents Ms Liu
with a rose.
ergviaRRALEEERAMENRER -

THE BULLETIN MARCH 2001



¥ MrLaw presents the grand prize winner with two business-class round-irip tickets to
London, courtesy of Cathay Pacific Airways.

BEXEBEETREMEHERME AL IR RBEEEMRE -

-

A MrLaw (left) and Mr Cheng (right) listen to the Chamber's SME
Committee Chairman K K Yueng introduce the night's festivities.
FEX (E) NS (h) BEmEh  EERESE
IRBEENEERNVENED -

Not to be outdone by the men, six plucky women
compete in this year's beer drinking contest. (below)
METEEE - AMHERANZTESFNG
BRAKRBEFEERE - (TED

<« LiuDeyu, chief representative, CCPIT, Hong Kong
Representative Office (left), Dr Eden Woon, director, HKGCC
(2nd from right) and Liu Shanzai, deputy director (vice-
minister), Liaison Office of the Central People’s Government
in the Hong Kong SAR join Ms Liu on stage for a quartet.
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(&) - BEAYFUREL (D) ~HhRA
REMEIEBREHENAEEEMELILT - RE/ME

EEEL-N

TRAT 2001 F3 A




<4
v

o~ 2t (N

P i Sponsars Chamber members listen to presentations from chairman of three professional bodies, namely
Hong Kong Society of Accountants, The Law Society of Hong Kong, and the Hong Kong
£ G ) ) . ) ) '
SME S M E Jl.ffﬁgﬁ.‘.(g%w Information Technology Federation, during SME Night, which was hosted by SME Committee

Commitiee Chairman KK Yeung, at HSBC's Main Building on Feb. 23.

Faumasn Caay Low « kose . - :
h t PR 2R 2 A 23 BRELSRITRKESRT
3 ¥omegt ERE-ASX(EREFESHAAE  HEEMERBEASNEG

HKGCE&

EE)WEFRE -

HSBC €» il W

Charles Mok (above, right) of the Hong Kong Information Technology Federation Ltd, and speaker Charles Kiang (above, left), executive, global
Midmarket Business, IBM China/Hong Kong Ltd, mingle with guests.
EENEREBEERX(LEA) R BFHERETESTEERADIDH LR ILCEZHS(LELEBERB -2
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HP M EERZESSTREEREEE

(L-R): Brian Robertson, head of
Corporate & Institutional
Banking, HSBC; KK Yeung;
Herbert Tsoi, of The Law Society
of Hong Kong; and Billy Kong,
senior partner, Fairbaim Catley
Low & Kong.

(E2h) ESRITIBRE
BEBXBIERMNR - BE
B BERMEETRREE
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Above: Stephen Lau (left), chairman of Tax Services for
Emst & Young, talks with quests. £ [B] : Rk &&r41E
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Chamber Race Boxes

Enjoy a day at the races in the iuxury of the Chamber Race Boxes

ADMISSION, BUFFET & DRINKS RACE BADGE
HEAS  BHERSKGKE ERWE
ShaTin Happy Valley
“JH o]

Each seat

. ) 355/Badge
By $340 S50 Cuigty

$60/ Bk

4 or more seats Buy 5 get 1 free
] 8 i
A=A $300 RS BERZk—

10 or more seats
TR $250 $300

Includes buffet lunch or dinrier, free soft drinks, mineral water, fruit juice, and house beer at the box
2SR BHMEAK  BRK - ROTREHE

AP0 €1 5% 7 Ihi b3

AR BT > o AT G R

For booking forms, race dates, or further information, please call 2823 1205 or 2823 1246.
MRAGT R - BABRRHMER - S 2823 1205 = 2823 1246 °




CHAMBER IN ACTION

The Hong Kong General

Chamber of Commerce

Chamber Committees
Chairmen

General Committee
Chamber Council
Mr C C TUNG

Americas
Mr Andrew YUEN

Asia/Africa
Ms Deborah ANNELLS
China
Mr Stanley HUI
Chamber Overseas Speakers Group
Mr Brian STEVENSON
e-Committee
Ms Cindy CHENG
Economic Policy
Mr George LEUNG
Environment
Mr James PEARSON
Europe
Mr David RIMMER
Hong Kong Franchise Association
Mr Eric CHIN
Hong Kong-Taipei Business Cooperation
Dr Lily CHIANG
Human Resources
Mr Alan LUNG
Industry and Technology Committee
Dr Lily CHIANG
Legal
MrR T GALLIE
Membership
Ms Fanny LAl
Pacific Basin Economic Council
China Hong Kong
Mr David ELDON
Real Estate/Infrastructure
Mr Victor LI
Shipping/Transport
Mr Neil RUSSELL
Small & Medium Enterprises
Mr K K YEUNG

Taxation
Mr Kaushal TIKKU

HK Coalition of Service Industries
Executive Committee
Mr Stanley KO
Financial Services
Mr David RUAN
Information Services
Mr Tony AU
Professional Services
Mr lan ROBINSON
Real Estate Services
Mr Nicholas BROOKE
Tourism
Mr James LU
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CHINA

Luo Zhaoci, vice director-general of
Guangzhou Municipal Commission of For-
eign Economic Relations & Trade, visited the
Chamber on Jan. 19 to discuss with Chamber
Director Dr Eden Woon co-operation plans for
this year.

Chamber Director Dr EdenWoongavea
lecture on “China’s Entry into WTO and the
Impact on Hong Kong and Mainland Business”
at a seminar organised by Chongqing Munici-
pal Government on Feb. 13. The seminar aimed
toinformattendees about international business
practices and related skills.

ASIA/AFRICA

Consul General of India Ashok K.
Kantha, and Consul General of North Korea
Ri To Sop paid courtesy calls to the Chamber
on Feb. 6 and 8 respectively. Mr Kantha sug-
gested that the Chamber introduce a series of
solid activities to promote trade and invest-
ment between India and Hong Kong, while Mr
Ri briefed those present on developments in
North Korea and introduced sectors open to
investment in the country.

AMERICAS

Consul General of Brazil Ambassador
Joao Gualberto Marques-Porto spoke on
“Brazil, a Macro-Economic Outlook for Partner-
ship” at the Chamber’s Feb. 5 roundtable
luncheon, at the invitation of the Americas
Committee. Mr Marques-Porto shed new light
on the Brazilian economy, including the coun-
try’s political and economic reforms.

SMALL AND MEDIUM ENTERPRISES

The SME Awards Organising Committee
held its first meeting on Feb. 6, with K K Ye-
ung as chairman, to discuss the 2001 SME
Awards. To date, HSBC, PCCW and Network
Solutions have agreed to sponsor the event.

New Mongkok GO Off
FAEHEE

SIS R

Chamber

X

The Chamber submitted a paper entitled
“Education and Manpower for Hong Kong” to
Secretary for Education and Manpower Fanny
Law, giving Chamber SME Committee's views
on education and manpower.

ENVIRONMENT

Patrick Choo, director, Polaris Asset
Management Limited, gave a talk on “Socially
Responsible Investment” to the Chamber's En-
vironment Committee on Jan. 17. The commit-
tee also discussed upcoming programmes and
current environmental policies.

SERVICE INDUSTRIES

HKCSI Secretary General Dr WK Chan
received a delegation from the Macro-econom-
ic Research Institute of the State Development
and Planning Commission on Jan. 17. At the
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HKGCC’s new Certificates of
Origin Mongkok office was
officially opened on Feb. 12.
Chamber Director Dr Eden Woon
(centre) and Assistant Director
(Certification) WS Chan (right)
presided over a ribbon cutting
ceremony to mark the opening.
The new CO office is now on the
3rd floor of the same building,
Silvercorp International Tower.
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in Action

i

meeting, delegates discussed the macro devel-
opment of the Mainland's economy after WTO
accession.

HKCSI Chairman Stanley Ko received a
delegation from the Development and Plan-
ning Commission ofAnhui Province on Feb.
13, which visited the Chamber to discuss eco-
nomic development and mutual cooperation.

CSI Real Estate Services Chairman
Nicholas Brooke and HKCSI Secretary Gen-
eral Dr WK Chan on Jan. 18 represented the
Chamber in the organising committee of the
Hong Kong Awards for Services. At the
meeting, it was decided that starting this year,
the Innovation Award of the Hong Kong
Awards for Services will be organised under
the Chamber’s name, rather than HKCSI.
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IN BRIEF

Business news in brief

HE 500

RENMINBI NOT FULLY
CONVERTIBLE YET

China’s decision to open its hard
currency B-share market to Chinese
individuals by no means indicates that the
country has changed its cautious attitude
towards making its currency fully
convertible, the central bank said on Feb 27.

Observers have struggled to understand
the impact on China’s foreign exchange
policy since China’s financial authorities
announced last week that Chinese people
may invest in the B-share market that were
previously reserved for overseas investors.
B shares are traded in U.S. dollars in
Shanghai and HK dollars in Shenzhen.

DOUBLE TAXATION RELIEF
ARRANGEMENTS

The Chief Executive in Council made
orders under the Inland Revenue
Ordinance on Feb. 20 to give effect to the
double taxation relief provisions in two
shipping income agreements which Hong
Kong recently signed — one with the
United Kingdom of Great Britain and
Northern Ireland, and another with the

e~ 3o

LS

" Kingdom of The Netherlands.

“The double taxation relief provisions

" provide in effect that the contracting

. parties will grant tax exemption on a

* reciprocal basis for shipping income and

. profits derived from international traffic.

- For the Netherlands, remuneration in

~ respect of an employment exercised aboard
- aship is also covered. This is beneficial to

" the shipping businesses of Hong Kong and
. the two countries,” a government

" spokesman said on Feb. 28.

. DEPOSIT RATES DOWN IN JANUARY

Total deposits dropped slightly by 1.2 per

: cent in January. The fall was across the board,
" with HK dollar, U.S. dollar and non-U.S.
- dollar foreign currency deposits all declining.

Reflecting an increase in cash holdings

by the non-bank public during the Chinese

* New Year holidays, HK dollar deposits

. declined marginally by 0.1 per cent in

- January, following two consecutive months
_ of growth. Foreign currency deposits

- contracted by 2.4 per cent during the month.
" For more information, visit the HKMA'’s

Web site at, http:/ /www.hkma.gov.hk) [
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Obituary &ME

Vale Frank Chao: Shipping industry loses a friend

One of the longest serving and most dedicated members of the
Chamber’s Shipping (now Shipping and Transport) Committee, Dr
Frank Chao Sze-bang, passed away on Saturday, February 17. A
funeral Mass was held for him on Monday, February 26.

Dr Chao, honorary chairman of this family’s company Wah
Kwong Shipping Holdings at the time of his death, had attended
Chamber committee meetings well into last year. He had been a
member of the original Shipping Committee since 1974 and
served as its chairman from 1987 through to 1989.

Dr Chao, who was 67 years old, will be missed by all his many
friends in the Chamber and throughout the Hong Kong shipping
industry. He is survived by a daughter and a son, and two brothers,
George Chao Sze-kwong and Cecil Chao Sze-tsung.

Their father, Chao Tsong-yea, was founder of Wah Kwong
Shipping Holdings and one of the pioneers of Hong Kong's
shipping industry. Wah Kwong Shipping became a member of
the Chamber in 1972 and remains a member to this day.
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Exhibitions f& &
Meetings &%
In-House Trainings A &85 sl
Sales Presentations 558 /&
Press Conference ;o & 1815 S
Workshops T {Ef

The Chamber Theatre / Exhibition and Conference Centre

2 s e 1y en !
BERANSERE/ RERERE For details, please call
Location: 22/F United Centre, 95 Queensway, Hong Kong EHEE
BESEB ISR —F L2248 (above Admiralty MTR Station £ $&1E #v4 _F 25) 2823 1205/ 2823 1246

Monday - Friday Theatre/Exhibition Conference Room 1 Conference Room 2 Committee Room
EN—ZEHA BB/ REE —REEE “HRERE NHERE

Capacity FE{u 81 B 110 seats FE{Z 40-60 seats 15-30 seats FE{Z 5-8 seats 1y
(1,300 sq ft) (830 5q ft) (470 sq ft) (135 sq ft)

09:00 - 17:30 $8,100 $5,200 $2,950 $840

09:00 - 13:00
13:00 - 17:00

Hourly Rate & /\B5 Uk & $1,540 $990 $550 $160
Includes — LCD Projector, Overhead Projector, Whiteboard, Reception Area, TV/Video recorder and Self-service Cafe Bar

or $5,600 $3,600 $2,000 $580

Chamber Members get 20% discount @ 5 /\{f @ E



Welcome new members
nine S¥HS

8layer.com Ltd

Mr Raymond Wong Z 387 %t &
CEO

Services

AFI Ltd

Mr Nicholas Anthony
CEO

Services

Cap Gemini Ernst & Young Hong
Kong Ltd

#EZ K

Mr Thomas Manning &2 54

CEO, Asia Pacific

Services

Deutsche Telekom Asia Pte Ltd
Dr Henrik Proessdorf

General Manager

Services

FLIR Systems Co Ltd

Mr Lars Lidman FIf2BE 5t 4
Director of Sales Asia
Manufacturing

Goldiaq Creation Ltd
ERRKERTERAA

Ms Bronia Mei-chu Yip Z & 2k/NA
Manager

Manufacturing, Trading

HSBC Republic Tax Consulting
Services Ltd
EEMARTHEBEZABRBERD A
Ms Deborah Annells £i55 55N 8

Director and Heard of Tax Consulting Services
Services

{nvestor Information Ltd
Mr T E F Heale

Chairman

Services

Milliard Toys Manufacturer
BRIt A&

Ms Annie Yim-hung Chung 8 %441 /N 48
Manager

Manufacturing, Trading

Newry Ltd
FFEBRAF
Mr M T Makhija
Director

Trading

On Time Express Ltd
FEBBREERRAA

Mr Chun-chin Lam PR £ £
Managing Director

Services

Ore & Jewel Trading Co
BHAELT

Mr Yuk-kwan Or # E ¥ £ 4
Trading

Pacific Challenge Holdings Ltd
Dr Lily Chiang % REXI 8 1+

Chairman

Investment Company

Polypearl Asia Ind Ltd
BANBEMNEXERAA
Mr Kai-tung Lam k4 3 %4
Director

Trading

Richards Basmajian Ltd
Mr Peter Basmajian

Director

Services

San Miguel Brewery

Hong Kong Ltd
HEHBEDERER D A

Mr Freddy W M Kwan & £ #8554+
Managing Director

Manufacturing

Skylight Industries Ltd
REBEERNA

Mr Raymond Chi-keung Ho {A 32 54
Managing Director

Trading

Sony International (Hong Kong) Ltd
Mr Akira Kitashiro E2 X R 5t 4%
Managing Director

Trading

Soonest Express (HK) Co Ltd
BREB)ERARA

Mr Sui-cheung Lam #5154
Assistant General Manager

Services

SPECTRA Technologies Holdings
Co Ltd

HEBRERBRAE

Mr Fire Tat-wing Yeung #53£ 88 £ &
General Manager

Trading

Technic International Jewellery
Co Ltd

BEERKEERA A

Mr Chi-thanh Hua 575 A £ &
Director

Trading

Texorient Co Ltd
RBBFEBERDF
Mr Jacques Bonnefoi
Managing Director
Trading

TIW AsiaNV

Mr Andre Halley
Managing Director
Investment Company

United Jewellery Co
BEKREQF

Mr Ka-ku Lam SR 50 58 £
Proprietor 8 &

Distribution, Manufacturing, Trading

ViaGold Direct Network Ltd
SPREZRBERAA .

Mr Alexander John Davidson A/ TR 8E 5t &
Chief Operating Officer

Services

Winair (HK) Ltd
HREE(EFR)ERAF

Mr Terence WM Ng REER %4
Managing Director

Services

Woods Bagot Asia Ltd
Mr Clive Kirsten

Country Manager

Services

For information on membership, call Sharon Chung on 2823 1203, or email

membership @ chamber.org.hk

MEEH  wEESEE A (5 2823 1203 ; EF : membership@chamber.org.hk)




EYE SPY

(Below) Jebsen & Co. Ltd Chairman Hans Michael Jebsen (left)
and Cheung Kong Holdings Ltd Managing Director Victor Li talk
business at the “Distinguished Speakers’ Series”
(TEVRAFTERARAEFEME(LD)RRIEX
(RE)ERARESLELPTZER 140 BFHBE
BEG] hEH

HKSAR Chief Executive CH Tung (left) chats with HKGCC members at the “Distinguished Speakers’ Series" on Feb. 22.
EEBEBTHRREZEREZE(NNR 28228 M40 AFHBEERHR ] HHERSEEMEXK -

Eye Spy
HETER

Harilela brothers and Scartell Enterprises Ltd Chairman Joop Litmaath (right) at the “Distinguished Speakers’ Series."
EARABEBEFFTERFZE(A)LE (140 AFSBBERS]

(Left) VIP guests from the Trade and Industry Department are
given a guided tour of HKGCC's new CO Office. (Above) Dr Woon
carves the roast pig at the opening ceremony.
(EB)IHESEEESHEOHE2HEINRBE -
(EB)BUBH LIRS LR -
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UPCOMING EVENTS

CHAMR

2 March
Training: "Taxation Issues and
Mitigation Measures for Businesses
Conducting Domestic Sales &
Foreign Investment" (Cantonese)
AR " RELEH R IMERIER
EREB R

March

Roundtable luncheon: “Bank
Financing for Businesses in
China.”

TRE "EAENIINERECEN
{AIEISRITRLE

22

2 March
Roundtable luncheon on “EURO:
Where is it Headed Now?”

~ March
26 Training: "Study English Grammar
Smartly" (English)

2 March
3 e-Workshop: :How to Select
ISP and Other Infrastructure
Providers?"(Cantonese)

March

Mission to Macau, Zhuhai and
Zhongshan

P~ 3R~ RILE R E
March

Training: "Customer Services on

the Telephone" (Cantonese)
BEHIREE " BEE SR

26~
30

30

2 April
Training: "How to be a
Outstanding Receptionist"
(Cantonese)
FEIERE: " A R AR — L=z

gisa "

3 April
Training: "How to be a
Professional Assistant"
(Cantonese)

EHIRIE: " ae st ppIBAm "
April
Grand Ball celebrating the

Chamber's 140" Anniversary
—BN+RAFRASEE

20

20 April
140th Anniversary Ball

11 May

Luncheon with Steve Ballmer,
President & CEO of Microsoft
Corporation

31 May

Luncheon with Dr Morris Chang,
Chairman of Taiwan
Semiconductor

Date to be confirmed
Luncheon with Chen Yuan,
Governor, China Development Bank

140™ ANNIVERSARY

Distinguished Speakers' Series

Date to be confirmed
Luncheon with Richard Li,
Chairman and Chief Executive,
Pacific Century CyberWorks

Date to be confirmed
Luncheon with Dai Xianglong,
Governor, The People's Bank of
China

Date to be confirmed
Luncheon with Xu Kuangdi,
Mayor of Shanghai

MAJOR EVENTS

24 April

Annual General Meeting

6~10 April
PBEC IGM, Tokyo

OUTBOUND MISSIONS

12-16 March

Mission to Myanmar

28-30 March

Mission to Macau, Zhuhai and
Zhongshan
B B8 FILEEREE

COMMITTEE MEETINGS

22 March
China Committee Meeting

26 March

Environment Committee Meeting

29 March
General Committee Meeting

Regular committee meetings open to
respective committee members only, unless
otherwise specified
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Want to get noticed?

Advertise in The Bulletin
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